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PLO DELEGATE HUSAYN LEAVES VIENNA FOR DAMASCUS 





AU101112 Vienna Domestic Service in German 1058 GMT 10 Aug 81 


[Text] The PLO representative in Vienna, Husayn, has left Vienna today from Schwechat 
Airport for Damascus. Officially it was declared that he went on a vacation. However, 
Husayn purchased only a one-way ticket and took a lot of luggage with hia. 


After the discovery of the attempt by two Arabs to smuggle arms to Vienna, their detention 
and their deportation yesterday, Sunday, the Vienna PLO representative--who had been 
present when the two men were detained at the airport--was exposed to sharp criticisn. 

He was expected to be recalled in the near future. 


Interior Minister Comments 
AU102000 Vienna Domestic Television Service in “erman 1730 GMT 10 Aug 81 


[Hans Besenboeck interview with Austrian Interior Minister Erwin Lanc in Vienna 10 August— 
passages in quotation marks recorded! 


[Summary] Asked whether the departure of the PLO representative to Vienna, Dr Chazi Husayn, 
from Vienna today was tantamount to his recall, Minister Lanc stated: "I stick to what 

I said on Sunday a week ago: The narrow basis of confidence would seem to me to recommend 
that those people who sent him to this place recall him. I cannot say whether or not this 
is an act, a beginning, in that direction." 


Asked whether Dr Husayn would be permitted to reenter Austria after completing his vacation, 
Minister Lanc stated: “We will consider these problems when they arise, and the question 
of how we will handle can only be answered on the basis of certain facts that must be 
available at that time.” 


Asked about the dangerousness of the PLO team, Lanc stated: “I can only stick to the 
facts. They certainly did not need three suitcases with weapons as a lunch box.” 


To speculation about his reticence concerning the affair and criticism of his actions by 
the opposition, Minister Lanc stated: “I will not deal with speculation that is being 
made here. I gust act in view of the security interest of my country and of the people 
living here who could be endangered by any attacks, regardless of whether they are 
foreigners or Austrians. Such are the handicaps to the course of my actions, and act 
statements made by opposition politicians aroused from their summer rest who are acting 
out of an understandable mania to gain status.” 


BRIEFS 


AUSTRIAN-HUNGARIAN POWER EXCHANCE—The current electric power exchange agreement between 
the Austrian Federal power company and the Hungarian MVMT power company will be extended 
by another 3 years until 30 April 1986. That is the result of talks held at the end 

of July between Director Fremuth of the Austrian Federal power company, Hungarian 
Secretary of State Kapoly, MVMT Director General Schiller and other representatives of 
the Hungarian power industry. Under the power exchange agreement, Austria supplies 
power from hydropover plants to Hungary every year between May and August, and imports 
from Hungary an equivalent quota of electric power from thermal power stations in the 
period October to March. [Vienna WIENER ZEITUNG in German 5 Aug 81 p 7 AU) 


FERROCHROME PLANT FOR INDIA--The Voest-Alpine corporation has concluded with the state- 
owned Indian Orissa mining corporation a 250 million schillings contract providing for 
delivery by the Austrian company of a plant for the production of highly carburized 
ferrochrome. The annual capacity of this plant is to be 50,000 tons. It is to be 
completed within 3 years. [Vienna VOLKSSTIMME in German 5 Aug 81 p 4 Al) 
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GENSCHER OUTLINES “REALISTIC POLICY ON CERMANY’ 





LD101312 Hamburg DPA in Cerman 1138 GT 10 Aug 81 


[Text] Bonn, 10 Aug (DPA)--Federal Foreign Minister Hans-Dietrich Genscher todav called for 
an increase in intra-Cerman cooperation. In an extensive statement on German policy 
publishec in Bonn, Genscher refers to the importance of intra-German relations during times 
of tensior and advocates a continuation of the dialogue between the cwo German states “on 
all issues, if possible at all levels, and without preconditions.” Te FDP chairman wants 
both sides to contribute to reducing tension and in this connection warns the Federal 
Republic against complicating intra-—German relations through overinterpreting its own 

legal positions.” 





Genscher outlines five points of a “minimum program for a realistic policy on Germany 
during times of tension:" 


1. What has been achieved during the past decade between Bonn and East Berlin must not be 
put at risk. The agreements must be strictly adhered to and the two states must prove 
themselves to be reliable treaty partners. The CDR’s raising of the minimum currency 
exchange requirement contradicts this kind of policy. 


2. Intra-German relations should be kept open for further developments and not be put 
under strain as a result of maximum demands. The two states must therefore not continue 
to pursue unfulfillable demands, such as that for internationai legal recognition of the 
COR. 


3. No additional strains on East-West relations must emerge from the intra-German 
relationships. This binds both states above al “to strict adherence to the principle 
of moderation inside and outside Europe.” Both sides should abandon the policy of nitpicking. 


4. With regard to the intra-German dialogue, Genscher welcomed the reference contained in 
the Brezhnev-Honecker Crimea communique t< the usefulness of political contacts between 
representatives of states with differing systems. This reference could, if it were to act 
as a guideline for policical action, become an “interesting starting point.” Even if the 
GDR and the Federal Republic cannot make any bilateral arms limitation or disarmament 
agreements, “talks between Bonn and East Berlin on issues of particular controversy between 
East and West are necessary at this time.” The talk which Geoscher will have in New York 
in September with GDR Foreign Minister Fischer “can therefore in this connection be of a 
nature altogether different from that of earlier meetings.” 


5. Both states should regard it as a common aim to achieve the greatest progress in 
realizing the Helsinki Final Act in a)l its parts in comparison with the other signatory 
states. The opportunities offered by the basic treaty are, for example, far from being 
fully wtilized. This treaty demands, according to its spirit, that relations between the 
two German states be developed. “It is not aimed at stagnation, but at dynanisa.” 


Genscher stresses that the FDP will put this minimum program at the center of its efforts 
for a policy on Germany. He called on the GDR “not to dodge the obligation to retain the 
progress made in the 1970's in relations between our states, not to mar anything and to 
tread paths with us which can lead to a further normalization of the intra-German relations 
in the interest of all Germans and to securing peace in Europe.” 
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OFFICIALS, PRESS REACT TO U.5. XZUTRON DECISION 





Wischnewski Statement 
LD1011°22 Hamburg DPA in German 1020 GMT 10 Aug 81 


[Text] Bonn, 10 Aug (DPA)--The SPD said in Bonn today that it is deeply disappointed 
that the European NATO partrers were not .onsulted before President Ronald Reagan made 
his decision on the production of the neutron weapon. 


SPD Deputy Chairman Hans-Juergen Wischnewski said in a five-point statement that he fears 
this will supplv fresh arguments to the forces in the Federal Republic which are fanning 
anti-Americanism. The SPD expects the Federal Government to * ke steps in the NATO alliance 
to oppose the siting of the neutron weapon in Europe. Wisch-ewski stated: 


“1. The U.S. Gowernment’s decision was made without its European alliance partners. This 
causes deep disappointment in Europe, especially since the European governments had 
received assurances from the new U.S. Government that they would be consulted in good 
time on all issues concerning Europe. 


"2. Coming as it does immediately before the scheduled meeting between the foreign mini- 
sters of the United States and the USSR, Haig and Gromyko, on the prospects for negotiations 
between the twe great powers on questions of arms limitation, this American decision 

cannot but lead to a strain on these vital negotiations. 


"3. The SPD takes note that this is a U.S. decision and that no siting of the neutron 
weapon in Europe is contemplated. The Federal Government is requested to urge in the 
necessary negotiations within the alliance that a posture against the deployment of this 
weapon in Europe be adopted. 


"4. The SPD notes with regret that the U.S. decision has affected the Federal Government's 
initiative on a comprehensive disarmament program, an initiative which the United States 
expressly welcomed. 


"5. The SPD fears that the American decision will supply fresh arguments to those in 
the Federal Republic who leave no stone unturned to fan anti-Americanism. The new U.S. 
Government is obviously not yet familiar with the situation in Europe to the extenr 
urgently required. 


Egon Bahr Interview 


DW101525 Cologne Deutschlandfunk Network in German to East and West Germany 1448 GMT 
10 Aug 81 


{Excerpts from reporter Proempers interview with Egon Bahr, SPD disarmament expert, date 
and place not given--recorded] 


[Text] [Question] When Jimmy Carter in 1977-78 for the first time considered building 
this weapon, domestic discussion in Europe contributed to his decision not to build the 
weapon for the time being. You, Mr Bahr, at the time described the weapon as a “symbol 
for the perversion of thinking.” You then asked whether mankind is up to becoming crazy’ 
May I ask you the same question today? 


[Answer] Of course, I am still of this view. Nothing at all has changed for me since 
then in assessing the neutron weapon from a moral-ethical point of view. And I don't 
see the slightest reason to abandon my view. Now as before, I admit that one also 
might nave quite different ethical and moral considerations with regard to this weapon, 
but this actually is something different. I stick to my view. As a matter of fact, 
the ethical issues in connection with the neutron weapon at the time were vehemently 
discussed. 








Le 


VII. 11 Aug 81 J 3 FEDERAL REPUBLIC OF GERMANY 


Hardly anything at all was discussed the- with regard to the military aspect of the 
neutron weapon. And it is this discussion which we will have to start now. We will have 
to start with the fact that though this weapon is a “marvelous” defensive weapou, it is 
likewise a “marvelous” offensive weapon. It is as effective for the aggressor as it is for 
the defender. 


[Question] Does this mean that you, in your view, are lowering the threshold for a 
limited nuclear war? 


[Answer] It is an absolutely senseless intention to station the neutron weapon in the 
cencer of Europe. The U.S. President is fully in a position to decide at any time as to 
which weapons he wants to produce in America. We have the duty and responsibility of 
deciding whether it is to be deployed over here. I am against it. 


[Question] What are the reasons? 


[Answer] Miniaturizing of weapons lowers «he threshold of war or the atomic threshold. 
That cannot be in our interest. 


[Question] Unlike his predecessor Jimmy Carter, the U.S. President in this particular 
case has not consulted the European allies, but merely informed them after he made his 
decision, as was learned in Bonn. Is this a new style, is this a new burdening of the 
German-American relationship? 


[Answer] He must have had reasons to act like this. And he believes tut this is in line 
with his interests. That is legitimate. And we must do the same, that is to say, that we 
must think of our interest, all the more so since we do not live in this world with the 
Americans alone. There actually exists another country, named the Soviet Union. And I may 
be allowed to recall that at the time, after Carter's decision, Brezhnev stated that the 
Soviet Union will not build this weapon as long as the Americans do not build it. In the 
event that Brezhnev now recalls this, the Soviet Union now also will start building the 


neutron weapon. 


[Question] Does this mean that you are reckoning with the beginning of an additional round 
in rearmament? 


[Answer] Yes, this can be anticipated. 


[Question] You were in Moscow late in June. Do you fear that in addition to the decision, 
which presumably will be made with regard to building the neutron weapon over there, too, 
the disarmament talks in November will be jeopardized? 


[Answer] No, I do not believe that the disarmament talks in November will be jeopardized, 
that is to say, the talks on medium-range weapons. The neutron weapon does not belong to 
them. It, in the true sense of the word, is a theater weapon. 


Government Spokesman 


DW101910 Cologne Deutschlandfunk Network in German to East and West Germany 0544 GMT 
10 Aug 81 


[Reporter Proempers telephone interview with government spokesmar Lothar Ruehl--recorded] 


[Text] [Question] Has the fact that U.S. President Reagan did not consult but merely 
informed the German allies resulted in a2 deterioration of German-U.S. relations? 
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[Answer] No because the Federal Government did not expect to be consulted. Consultations 
can only be held on joint projects within the alliance. Agreement on such a joint project 
would have to be achieved or sought if such weapons, elements or ammunition or new weapons 
systems, including neutron warheads for missiles of the U.S. artillery, were to be stationed 
in Europe including the Federal Republic, and were to be used by U.S. troops in their combat 
training here. Since the U.S. President did not announce such a plan, such consultations 
were unnecessary. We have not received an American request to stockpile these neutron war- 
heads or Lance missile warheads with neutron elements for possible use in a war in Europe 

in the Federal Republic. 


[Question] Such a weapon makes sense only--if we can say so at all--if it can be stockpiled 
in Europe because, being an antitank weapon, it can only or at least primarily be used in 
Europe. Egon Bahr in an interview with Deutschlandfunk this morning rejecteJ the stationing 
of such a weapon. What stance will the Federal Government adopt? 


[Answer] The Federal Government naturally reserves its stance because the stockpiling of 
such neutron warheads with U.S. ouclear miss le artillery units in Europe would first have 

to be discussed and resolved by the alliance bodies. You will remember that former U.S. 
President Carter in 1977-78 made the introduction of neutron warheads for Lance artillery 
missiles and possibly later also for heavier U.S. field artillery subject to the approval 

by the European NATO partners and an alliance decision. After having obtained in the consul- 
tations the consent in principle of the European NATO partners, including the Federal Republic, 
he made the implementation of his plan dependent on further arms control negotiations with 
the Soviet Union, particularly in the nuclear field. He then linked his decision to the 
Soviet $S-20's although these two weapons systems cannot be compared. But after he bad done 
this, he announced that he would not have the neutron warheads produced. This also «ste 

the alliance decision superfluous to stockpile them in Europe at U.S. request. So such a 
decision does not exist anymore. The allies would have to discuss and agree on it ar7iu. 

But for the time being, this is out of the question because, as I said, President Rearrn 
ordered the production of the technically developed neutron elements for these varhesds. 
President Carter also pursued this course. This was known to the allieu, includirg the 
Federal Government, but the U.S. President has not asked the allies to agree tc their 
stationing. Therefore, the problem is of no immediate interest for the Federsl Government 
and the other allied European governments. 


[Question] But this no longer is an open question because the Norwegia™. Social Democratic 
prime minister has rejected such stationing, Denmark has signalled something similar and 
the Netherlands foreign minister-delegate also has voiced considerable objections. How 
will the Federal Government negotiate with its European allies? 


[Answer] To begin with, what the Norwegian and Danish Governments say in this respect does 
not affect the decisions of other alliance partners because when Norway and Denmark became 
members of NATO they declared that they would not allow any nuclesr arms to be stationed on 
their territory. This decision has applied for more than three decades now so that the 
statements don't mean a change in Denmark's and Norway's attitude and, thus, in the effect 
of the Danish and Norwegian policy on the other allies in Europe. I cannot anticipate the 
Federal Government's opinion forming. I caa only say that the Federal Government will always 
carefully study all allied plans and that the question as to how the nuclear armament of the 
allied armed forces can be modernized and adjusted to military as well as security and arms 
control requirements is a question that concerns the alliance. 
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The modernization of the allied armed forces’ nuclear armament since 1978 has been part 
of NATO"s defense improvement program and long term defense program, so that the allies 
will have a chance to look after their interests and to try to find a common dencuinator 
in the common interests. By then, the Federal Government will be able to form its 
opinion on this matter as soon as this is possible wider concrete conditions for an 
assessment of our interests. 


[Question] There have been initial tough reactions fror Moscow and the East bloc. Do 
you anticipate difficulties for the planned disarmament talks in November? 





[answer] I don’t see a commection between the two aspects except that the Soviet 
Government and Soviet propaganda have alwavs established a connection between all 
Western arms and particularly nuclear arms msoderntzations and made them the object of 
campaigns by their media as well as of diplomati.. actions warning against and denouncing 
such plans. Sut we gust not ignore the fact thit the Soviet Union in recent years has 
consistently and considerably advanced the nuclear and chemical armament of its armed 
forces in Europe, not only in the Soviet troops on German soil, and that the number of 
Soviet nuclear arms in central Europe has been substantially increased. There are also 
plans to station nuclear and chemical artillery missiles of high accuracy in eastern 
central Europe, particularly in Germany and Bohemia which are targeted on military 
objects and have a range of several hundred kilometers. Therefore, it would be wrong 
to only look to the West in this discussion, to U.S. nuclear arms and to NATO"s areament 
and to leave out the fact that the Soviet Union not only is very such superior in 
conventional arms, particularly in armored forces and theater mobile armored artillery, 
but also strengthens and improves its tactical nuclear arms. In addition, the Soviet 
Union introduces long range nuclear missile systems of a cortinental strategic effect 
and importance which are complemented by other longer range missile systems that can be 
introduced in all the other Warsaw Pact states so that the older nuclear armament which 
comes from the Soviet Union is being rapidly modernized there. Only those who see both 
sides wil! gain a sensible view of security and arms control policy and be able to see 
the situation as it really is, instead of politically reacting on the basis of an 
imaginary situation. 


SUEDDEUTSCHE ZEITUNG 
DW101055 Munich SUEDDEUTSCHE ZFITUNC in German 10 Aug 81 p & 
‘Commentary signed SZA: “Reagan Lacks Sensitivity”] 


[Text] Ronald Reagan seems veritably bent oa showing the world how little foreign 
policy tact his government has: People all over the world remember the misery which 
U.S. nuclear bombs brought down on Hiroshima and Nagasaki; the Federal Republic, 
priised as the most important partner, presents a concept for a comprehensive 
d\sarmament program in Geneva; many Europeans doubt that the United States seriousiy 
wants to negotiate with the Soviet Union on medium-range weapons--and Washing ton 
announces the construction of the neutron weapon. 


When Reagan's predecessor Jimmy Carter in 1978--to the astonishment of Bonn which had 
indicated its agreement after regrettable domestic controversies--waived the construc- 
tion of the radiation weapon for the time being, the West linked some hopes for 
corresponding Soviet concessions to this act. It may be that the United States feels 
disappointed. Serious attempts to make the new weapon the subject of negotiations have 
so far not been noticed, at least not by outsiders. Moscow's initial reaction shows 
that the climate for talks on medium-range weapons has not improved. In 1978. Brezhnev 
also kept open the “option” of building neutron weapons. After Reagan's decision, the 
arms spiral might, therefore, continue to turn. 
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The Europeans, being confronted with faits saccomplis, still find consolation in the 
promise that they would be consulted prior to deployment; they are not affected by the 
stockpiling in the United States. Yet, for the United States, the neutron weapon sakes 

mo sense. After all, Sowiet tanks, whose advance this weapon is supposed to stop, will 
hardly be rolling over there. Consequently, the demand that the warheads be brought across 
the Atlantic will soon be forthcoming. Considering the controversies which marked the 
domestic policy scene 4 years ago. we cannot but anticipate trouble. Even now the slogan 
of the “arms party” is followed by the charge of “civil war agitation.” 





FRANKFURTER RUNDSCHAU 





DW101133 Frankfurt FRANKFURTER RUNDSCHAU in German 10 Aug 81 p 3 
[Commentary signed HBG: “The Spiral Turns”) 


[Text] When U.S. Secretary of Defense Weinberger recalled a few weeks ago what a fine and 
useful achievement the neutron bomb was, it was not just “background noise” or the soncomittal 
talkativeness of even high-ranking officials, according to (.S. President Reagan, but a 

test. The neutron bomb eliminates human beings but leaves nonliving material, for 

instance buildings and tanks, largely undamaged. 


So now it is official: the new U.S. Government wants this weapon as well. Reagan's 
predecessor Jimmy Carter postponed its construction after he felt that it met with too 
many objections among the European allies. The neutron weapon, to be exact, is no worse 
than the other mass destruction weapons. But its speciality of making a fine distinction 
between man and material provides it with a special quality of deterrence--to begin with 
in our own camp. 


Reagan's decision, Washington sources stress, is a matter concerning the United States 
zlone. The weapon is intended to be stationed only at home. This is appropriate to be 
sure, but once the neutron veapon is in serial production, this may well change quickly. 
Pressure on the allies to avail themselves of this handy weapon as well is bound to 

come and since the Soviets will react to this development, the aany European advocates of 
the new armamert will then have arguments to intensify internal pressure. The spiral 


keeps turning. 


DIE WELT Commentary 


DW101323 Bonn DIE WELT in German 10 Aug 81 p 1 


[Cav Graf Brockdorff commentary: “Higher Threshold] 


{Text} President Reagan has made a decision of great importance. He has decided to 

produce the neutron bomb. Moscow has been giver, a political signal. The United States 
will mo longer allow the Soviet Union to poke its nose into U.S. armament, which is so 
easily possible in the open social system of the West, whereas the closed social system 
of the East can secretly produce any weapons system at will without any public debates. 


At best the West's will for self-assertion has been reclaimed. Reagan's decision 
considerably reduces the danger of war in Europe--in the event it really does exist and has 
not been merely talked into existence. 


The neutron weapon paralyzes the onslaught of armored units and makes dispersion over 
the terrain compulsory. Thereby, it prevents the buiidup of concentrations. Yet, the 
ageressor gust build up these concentrations if he wishes to achieve success. The 
existence of the neutron weapon alone forces the adversary to behave on the battlefield 
as though it had already been used. 





VII. 11 Aug 81 37 FEDERAL REPUBLIC OF CERMANY 


This is exactly where its war preventing effect is to be found, which concribetes so 
much to the refutation of the philosophy of attack for modern sechanized units. The 
significance of the neutron weapon lies in the psychological sphere. Like any other 
neclear weapon, its use will trigger suclear eerfare. The suclear threshold, however, 
is not lowered as a result of this weapon but rather raised in practice because it 
severally makes an armed clash absurd. 


With hysteria rather than with rationality the Europeans have created « barrier against 
the neutron weapon for themselves. This is why it will stay in the United States for 
the time being because it cannot be made to prevail against lacking political se:se. 


In times of tension--even in the extremely bad case NATO proceeds from 4 warning period 
of at least 48 hours--it can be airlifted to Europe within «2 few hours. The Soviet general 
staff reckons with that, even if Moscow and others will sow tal* of war danger. 


FRANEFURTER ALLCEMEINE 
DWLO1325 Frankfurt FRANKFURTER ALLCEMEINE in German 10 Aug 81 —- 1 
[Commentary signed B.H.: “Not Inner-Americen”™! 


[Text] Once again the neutron bomb is occupying peoples’ minds. In 1977 when Chancellor Schmidt 
had already decided to give his approval, Egor Bahr discovered what is so very horrible 

about this nuclear weapon and spoke of the “pe version of thinking.” As a result, the 

matter was nearly “talked to death” (as is the uafortunate SPD routine). But it was 

Carter who later caused the greater irritation when he, having saddled the Europeans 

with the burden of this subject, suddenly changed course and revoked the decision to pro- 


duce the veapon. 


Consequentiy, Reagan's decision now will elicit in Bonn some curses that can hardly be 
suppressed. It comes at the wrong time and with the wrong arguments. The advocates of 
this decision in Washington probably failed to consider the side effect on the German 
theater. Even though the government has trouble enough in unwaveringly weathering the 
counterarmament discussion through to one of the two possible options, 4 second attack 

is now to be directed against the defense concept of the government. People will not 
talk about the fact that Mitterrand’s France will arm itself with the neutron weapon and 
the Soviets, too, will have it some day. They will pick owt the horrifying effects and 
make them the main theme while simultaneously seizing Washington's argument and pounding 
on it. Wienberger says that the West has but 17,000 tanks against the 47,000 tanks of 
the East and thus the neutron weapon gust be obtained. But it is no longer possible 

to make it clear to the masses how this conforms to the maxia of the flexible response 
and German experts are horrified by the argument that the neutron weapon is to be for 
swarms of tanks what DOT is for flies. The Federal Government (and the opposition as well) 
will hardly Se able to catch enough breath to say that the neutron weapon can indeed have 
a @ission in the arsenal of deterrence. 


The decisions of the Reagan government require the understanding of the Europeans and, 
therefore, they should be substantiated by a detailed definition of what this is really 
supposed to represent--nuclear threshold and graduated deterrence. Otherwise, even the 
majority of the people who support defense will waver in its determination. 
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DEFENSE MINT-TER COMMENTS OS U.S. NEUTRON DECISION 





SC1LO1LS40 Paris AFP in English 1531 GIT 10 Aug 81 


[Text) Paric, 10 Aug (AFP)--The Soviet Union has tested « neutron boab, French Defense 
Minister Charles Herne said today. 


In «2 communique released here, “Mr Hernu, commenting on the 0.5. decision at the weekend to 
proceed with production of « neutron bomb, noted that France was continuing research inte 
such a weapon, but hed asde no decision regarding its eventual manufacture or deploynent . 
The basis of France's defense systen, he stressed, remained “strategic suclear dissuasion.” 


“The Russians,” he said, “have themselves tested such a weapon. Civen this speedup in the 

ater rece, there is no question of disarming France. Instead, we gust try to prevent the ° 
fatal tmbelance of the big powers and propose to thes, as President Francois “Mitterrand 

did recently, 4 progressive disarmament policy.” 


The U.S. decision, he soted, was “ambigucus in that he said he would both aanufacture the 
weapon and confine it to U.S. territory.” He observed that the seutron bosb was obviously 
a “tactical theater weapon” of potential use in Europe. “Although France is sot « senber 
of SATO and thus is not directiy concerned, France is in Europe and cannot reasin 
indifferent.” “Mr Herne said. 


Paris Radic Interview 
LD102245 Parise Domestic Service in French 1720 GTT 10 Aug 61 


[“The Phone Ie Ringing” program on U.S. decision to sanufacture seutron boab; Preach 
Defense Minister Charles Herne interviewed by unidentified announcer and by correspondent 
Ralph Pinto--live! 


[fxcerpts! [Question] Mr Minister, good evening. Thank you for being with us and for 
ceiving us 4 goment from your short holiday. I should explain perhaps that the quality of 

the line between you and us gay not be perfect. What comment does the French defense sinister 
have on the U.S. decision--is France concerned in any way by it? 


[Anewer| Well, I would like to say two things. First, France is sot concerned sia e there 
are five countries in Europe that are sembers of NATO and are directly concerned. Franve 
not being « meuber of the ailitary structure of the Atlantic alliance, it is true that we 
are sot concerned. But since France is in Europe--excuse this truise--we have an interest 
in Europe and its future and in peace or war in Europe. And it is in this respect that the 
U.S. dectseton by Pres.tent Reagan interests us. 


In theor,, the seutron weapon [word indistinct) the idea that the United States and the 
Seviet Union could endertake a forward battle, « ocuclear wer which would be a lisited 
battle on Buropean territory. Thus, I say that President Reagan's decision is ambiguous 
in that when he saye that the weapon will be confined to U.S. territory, I do sot think 
the Americans are threatened on their territory or that this weapon could be used by thee 
on U.S. territory. This could bring the Americans to propose to HATO countries thet they 
stock the weapon. This is 4 supposition on my part. 


Then, we guet understand that in the FRC, for our friends the Germans, this gust cause « 
very great reaction. Why’ Because when President Carter, in the brutal way which ("we know 
about), announced he would not assemble the components of the neutron weapon, we suet 
remember thet at the time Heleut Scheidt--this wae in 197?--had succeeded in gaining 
acceptance for the idea of ite deployment in the FRO. He had obtained an agreement. Then 
President Carter said: So, we will sot areemble it. 
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ow Preeicent Beegen See made this decision and simply informed the FRC and the other 

SATO sember coemtriecs withewt comweltetion. I guess that, in a way, this rather freezes 
the MATO cowntrics, perticeierly regarding the important issue of our partners in ‘ix 
alliance end for thowe io BATO--end this is « real probles, the installation of the © .-20, 
the prebles of the Euromiesiles,. the problem of segotiations on Euromissiles. So Reagan's 
chelce shoelés't excite ot toe auch. “We gust keep a cool head. By chis, I mean that 
President Reagen’s ¢ecielos guwet sot obecure the resl debste, which is that of the in- 
etalletion of Eurowiesiies ian Europe. which directly threatens us Europeans. 


he for the Sewlet Usien, | gem’t beliewe that it possesses the neutron wezpou, but I 

think its capecity te make it is beyond dowbt. And I (loffer) as proof, if this is proof, 
the afticic in today’s PRAVDA, of which little is being said. PRAVDA says today that the 
Sewlet Usiews will reply or cam reply to she U.S. challenge. So one msy wonder ss to this 
neetron gewlce whether the Sewlet Union is technologically capable of assemb! cr. components. 
| gdem"t think thet there hewe been any explosions, but so one can say whether there have 
been tests in the Soviet Usice. 


Qweetion Mr Minieter, when you were in Tahiti «a few days ago, you said the French 
—wetoment fevers contiowing research on the seutron bomb. You have msde no decision on 
ite isclestes in the suclear panoply and this is a political decision. 


\Anewer As of today, there has been so French political decision to construct this 
enhenced ('redietion) weapon. This falls within the competence of the president of the 
French Republic, Frenceis Mitterrand, and the Defense Council. As of today, this decision 
has asbeciutely sot been asde. 


|Qwesetion) Bet vou hinted, while you were in Tahiti, that there could be experisents vith 
this sevtron weapon. Sow, cowld this be in the sear future and perhaps on the Pacific 
testing grounc’ 


|Amewer| if there ere to be experiments, they will take place, but there can only be 
studies and experiments. From there to getting the components together, assembling them 
ane then cometructing 4 weapon, 4 long period of time would be necessary, but nothing 
am begin without « political decision by the French Government. And I repeat to you 
that this decision has not vet been made. 


[Qwestion| Mr Minister, scandalmongers claim that President Reagan has already con- 
cleded that by 198) the Europeans, first of all the West Germans and then perhaps slso 
even the Ita.laens, the British, Netherlancers and the Belgians, will not want Pershing 
or cruise aiesiles and that be is making the decision now to offer thes the neutroa 
bomb, knowing aleo that the solemic will start up 4211 over again, that bad consc tence 
coupled with Moscow propaganda will begin functioning, that, at the limit, there will be 
mo inetsllation either of these 380 Lance cissiles and neutron shells. These sane 
ecandalmongers then conclude that the U.S. President would remind the Europeans of their 
responsibilities, seayins: Whichever way one turns, you do not want « nuclear usbrelia. 
You suet give me your anewer now. Do you bel‘eve in a Machiavellian theory of this kind? 


[Anewer|] I have no way of knowing the gods’ secrets and even less the secrets of Presi- 
dent Reagan's mind. Sut your question is interesting since it is certain that at present, 
in « certain sumber of European countries that are members of HATO, faced with these 
announcements of ares deployment, there is a certain upsurge of neutralise. In France, 

it should be noted, but it’s precisely because France does not belong to NATO. [sentence 
as beard) Confronted with this upsurge of neutraliss, the United States may be thinking 
— stress may be--of 4 new strategy or of other proposals. But this is 4 supposition 
that you are making and I cannot reply on this subject. 
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But what I can tell you is that France and the other European countries, we who are in 
the Atlantic alliance, must seek to redefine the links of this Atlantic alliance in 
which we ere partners, in order to learn what exactly are the guarantees and security 
because there should be an end to the days when the two great powers, and they alone, 
can get on together sometimes as comrades, sometimes as adversaries. Today things 
are heatiag up as if they were .xdversaries. 


I mean that the destiny of the French and of the Europeans should be in our hands and 
that, in this debate, the disarmament debate--today, alas, that of the increase in 
armaments--the Europeans should have their say. If that is what you meant, then I 
agree with you. 


[Question] Do you expect the Soviets to turn to you and take you as an example, saying 
that thanks to the independent diplomatic and military policy of France it is to be 
hoped that the others sill do the same? Do you in the French Government expect to be 
quoted as an independent model in the West by the Soviets, in relations to all those 
who are likely to be the rascals and the friends of the Americans and accept the new 
neutron weapon without saying anything? 


[Answer] Until the last few days, the tone of the Soviet press with regard to France 
Was not the most agreeable. Despite what you say, and I do not know if the Soviet 
Union will give French policy as an example, but 1 say that it could, since, after 

all, here is a country, France, which is a member of the Atlantic alliance, which is 
not a member of NATO, which is thus not one of the countries concerned by the installation 
of Pershings or the neutron weapon and which has its freedom of decision. [words 
indistinct] we are loyal partners of the United States. By this I mean that one cannot 
leave an alliance which we belong to historically without (?constituting) another. 

Here it is necessary for peace to make enough progress to define a collective security 
pact in Europe. I am not inverting this collective security pact in order to repiy 

to you. It really is part of what the Socialists have been confirming and requesting 
since the congress in Epinay. 


57 ARRIVE AT ORLY; 87 CITIZENS STILL IN IRAN 





LD101836 Paris Domestic Service in French 1800 GMT 10 Aug 81 


[Text] Exactly 31 minutes ago. the Iran Air plane from Tehran via Frankfurt landed 
at Orly. On board was the first group of 57 French people to leave Iran. On the 
spot at Orly were members of their families and even more journalists. There too, 
on the official side, were Paul Depis, President Mitterrand's special envoy, who 
negotiated their repatriation, and Jacques Fournier, the deputy secretary-general 
of the Elysee. 


Only 87 French people now remain in Iran. Fifty-seven of them will be repatriated 
on Wednesday. Thirty French people, mostly religious, decided to stay. 
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PREMIER*S OFFICE ISSUES NOTE ON NEUTRON BOMB 





AU101523 Rome ANSA in English 1515 GMT 10 Aug 81 





[Text] Rome, 10 Aue (ANSA)--The Italian Government learned of American President Ronald 
Reagan's decision to put neutron weapons into full production only a few hours before the 
announcement made by a White House spokesman Saturday. A note released by the premier's 
office today reported that, “the Italian Government also understands that the American 
decision does not, in any way, on the basis of NATO treaty obligations, involve the transfer 
or the deployment of the neutron warheads outside United States’ territory. 


“Italy, in close association with the uther European countries united in the Atlantic 
defense s.liance,” the note affirmed, “will continue to exert all efforts so that suitable 
activities can be started up in competent quarters as soon as possible for the conclusion 
of balanced and verifiable agreements for the reduction .t the lowest level possible of 
all types of nuclear armaments.” 


In an earlier section of the note, it was disclosed that "the decision of the United 
States Government to continue the production and to proceed with the assembly of the 
neutron bomb components was made autonomously and without the prior consultation of the 
allied governments. “This was communicated during a talk, held at the urgent request of 
the American Embassy, only a few hours befor~ the official White House announcement.” 


The note added that at that time, the Italian Government was informed that, “the components 
assembled for the neutron bomb will remain stockpiled in United States territory and that 
this is not a matter, therefore, of proceeding with the deployment of these weapons. The 
Italian Government, for its part, has noted that the decision is the exclusive concern 

of the United States and, as such, falls within the sovereign sphere of that country,” 

the note said. 


PALESTINIAN GROUP CLAIMS ROLE IN EL AL BOMBING 





AULO1530 Rome ANSA in English 1520 GMT 10 Aug 81 


[Text] Rome, 10 Aug (ANSA)--A self-styled "May 15 for the Liberation of Palestine” group 
in Beirut has claimed responsibility for the bomb which went off Sunday in the El Al office 
at Rome's International Fiumicino Airport, cutting the Israeli airline facilities and 
slightly injuring two people. Police investigating the incident here apparently give 
little weight to the note turned up in the Lebanese capital which said that the act was 
planned “in retaliation against the savage operations aimed at the annihilation of the 
Arab and Palestinian peoples.” 


At the airport t day, police eliminated the trash baskets from the departure lounges to 
avert a repetition of an explosive device planted in one of these containers and limited 
passenger access to these areas in a security clampdown. 


In another related developwert, the Israeli Embassy in Rome released a statement which 
recalled that a Palestine Liberation Organization (PLO) representative said here last 
February 12 that Italy must not become a terrain for the conflict between the PLO and its 
enemies within the terms of an agreement between the organization and Italy. The embassy 
note also referred to an interview of the PLO foreign relations chief recently published 
in a West German weekly in which he affirmed that Israel must never be allowed to live 

in peace and total security. Also mentioned in the note was the arrest last week of two 
armed Arabs at the Vienna airport. The pair was apparently waiting for a PLO representa- 
tive in Austria. 


The only El Al agent on duty at the time of the blast, Gaetano Prosperi, was slightly 
injured and a woman waiting for a flight in the departure lounge was treated for shock 
at a nearby hospital. The explosion sparked panic in the airport and all *raffic was 
halted for an hour while police evacuated the departure area for security reasons. 
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COMMUNIQUE RELEASED ON BALSEMAO’S RESICNATION 





LD102140 Lisbon Domestic Service ia Portuguese 2100 CMT 10 Aug 81 


[Text] The prime minister's office this evening released a communique accusing certai1 
figures of the Democratic Alliance of being behind Pinto Balsemao's resignation. 


The decision to resign, the communique states, was due to the systematic and public 
opposition generated against Pinto Balsemao since the government took office by certain 
members of the Democratic Alliance, the identity of whom everyone is now aware. 


The resignation, the communique adds, is aimed at not :aising obstacles to an alternative 
government which the critics, even though in the minority, are now politically dutybound 
to present to the country. 


PSD Deputy Chief Resigns 
LD110205 Lisbon Domestic Service in Portuguese 223€ GMT 10 Aug 81 


[Excerpts] The Mational Political Committee of the Social Democratic Party [PSD] held a 
meeting this evening during which PSD First Deputy Chairman Carlos Macedo formally 
tendered his resignation from his post, thus carrying out the intention he announced last 
week. 


Carlos Macedo, who left some 40 minutes after the meeting began, said that he does not 
regard himself as a member of the so-called group of Balsemao critics, but added that it 
is obvious that he is not a supporter of the Social Democrats’ leader. 


The meeting, which ended at about 2200, produced a final communique which was read by 
PSD Secretary General Antonio Capucho: 


[Begin recording) The PSD National Political Committee, in a meeting chaired by 
Francisco Pinto Balsemao, has analyzed the political consequences of his resignation from 
post of prime minister. The instability provoked by certain people who are clearly in a 
minority has created a grave situation. The consequences for the country, its government 
and the resolution of its problems thus are evident. They cannot be blamed on the party 
chairman or on the National Political Committee. 


It has been decided to convene an extraordinary session of the party's National Council 
on 14 August with a view to debating and approving a nomination for prime minister of 
the Democratic Alliance government. 


The National Political Committee expresses its full personal and politics’ solidarity 
with its chairman, Francisco Pinto Balsemao, for his disinterested attitude to power, for 
his defense of party unity--evident in the various conciliatory proposals that on several 
occasions he initiated or supported--and for the high sense of responsibility he has 
shown. [end recording] 


Speaking to reporters after reading the communique, Antonio Capucho stated: 


[Begin recording] The party's National Council mus: come to terms with the fact that 
there have been public statements by members of the minority group that there are 
alternatives available to replace Dr Pinto Balsemao. Many of the members of the so-called 
critical group have publicly named tle alternatives. Let them come forward and let the 
National Council give its opinion. 


[Reporter] At the next session of the National Council, if the critical group stands by 
its all or nothing attitude and if there is a clear majority that thinks otherwise, will 
the majority continue \:o allow this interference by a minority that is desta>ilizing the 
country? 
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[Capucho] I am glad that such a question is on the public's mind for it most ce:cainly 

is on the >arty’s mind. The party is finding it increasingly harder to understand, the 
party activists are finding it increasingly harder to understand what lies at the root and 
what the ultimate aims are of such an attitude. They will draw their own conclusions and 
will bring about the necessary steps to bring such a state of affairs to an end because 
this is truly an untenable state of affairs which, as the Political Committee communique 
points out, has grave consequences not only for the PSD but also for the Democratic 
Alliance and the country itself. [end recording] 


CDS Discusses Situation 
LD110220 Lisbon Domestic Service in Portuguese 2230 GMT 10 Aug 81 


Text) The Executive Committee of the Social Democratic Center Party [CS]--the second 
largest party in the government coalition--has met to discuss the consequences of Pinto 
Balsemao’s resignation. 


Following the discussion, the committee stated that it feels that the decision on whether 
the prime minister should remain in office or be replaced is for the Social Democratic 
Party alone to decide. At the same time, the commi.tee once more reiterated its loyal 
and solid commitment to the Democratic Alliance and voiced the hope that the alliance 
will be capable of resolving the present crisis. 


The Christian Democrats [CDS unofficial designation] further expect the Democratic 
Alliance to stand by its responsibilities to the electorate as a guarantee of political 
stability, the modernization of the country and the improvement of the living st«ndards 
of the Portuguese. 


ARCHBISHOP OF BRAGA CRITICIZES POLITICIANS 





LDO91032 Lisbon in Portuguese to Europe 0615 GMT 9 Aug 81 


[Excerpts] The archbishop of Braga, Msgr Eurico Dias Nogueira, yesterday took part in a 
public ceremony in Fajao, Pampilhosa da Serra, in which tribute was paid to the artist 
Father Augusto Nunes Pereira, who was born in that locality. 


The archbishop asked: Faced with such gloomy prospects, what are the politicians doing 
to discourage this impoverishment in human wealth and to serve the nation from which they 
received their mandate? Nothing or very little. He added: The Legislative Assembly 
keeps itself busy debating and voting fabulous salaries and a privileged status for its 
deputies; the cabinet degrades itself in internal strife and over issues of minor impor- 
tance instead of courageously tackling the country's major problems; the anachronistic 
Council of the Revolution geither does nor ‘ets others do anything; and the more respon- 
sible political parties attack each other. 


He concluded: This is the suffering and disenchanted Portugal of April which is increas- 
ingly moving away from a progressive Europe only interested in the skilled labor which 
the emigrants have to offer. Being part of this continent due to its geographic location, 
Portugal is, however, getting increasingly stuck in its backward position due to the 
apathy of its politicians. 
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GOVERNMENT ISSUES NOTE ON NEUTRON WEAPONS DECISION 





LC102014 Madrid Domestic Service in Spanish 2000 GT 10 Aug 61 

[Text] Im the wake of the decision by the United States to manufacture the neturon 
bomb, the Spanish Government has issued a note through the Diplomatic Inforzation Office, 
which says: 


l. At the present time there are no nuclear devices of any type deployed on Spanish 
territory. 


2. Ie is the government's firm intention, in any eventuality, to preserve this situation 
in the future. 


AIR CONTROLLERS ASSOCIATIONS SUPPORT U.S. STRIKE 





LD102210 Madrid in Spanish to Europe 2100 GMT 10 Aug 81 


[Excerpt] Beginning tomorrow, no flights will be able to take off from Europe for the United 
States, we have learned from a joint communique issued by the Spanish Federal Association 

of Air Controllers and the Trade Union Association of Air Controllers of Catalonia. The 
Spanish air controllers are joining the action of their Canadian and Portuguese col leagues 

in solidarity with the Americans. 


PCE NAMES FIVE NEW SECRETARIAT MEMBERS 





LDO82250 Madrid Domestic Service in Spanish 2000 GMT 8 Aug 81 


[Text] There are five new men in the Secretariat of the PCE Central Committee. At * us 
afternoon's plenum, the number of Secretariat members was reduced from 13 to 11, and the 
Executive was reduced from 45 to 24 members. The new Secretariat members are: Nicolas 

Sartorius, Adolfo Pinedo, (Ignacio Latierro), Juan Francisco Pla and (Leopoldo Alcaraz). 


According to party sources, there reductions were decided in order to cut down on the 
bureaucracy in thedirective bodies and to enable them to reorganize and facilitate their 
internal work. Two of the new Secretariat members are top leaders of workers’ commissions. 


BRIEFS 


MILITARY POST TRANSFERAL--~Gen Leon Pizarro is transferred to the arms or corps posting 
group in accordance with a royal decree from the Ministry of Defense published today in 
the Official State Gazette. Gen Leon Pizarro was replaced in his post as chief of the 
Maestrazgo No 3 Motorized Infantry Division in Valencia as a result of the events of 23 
February. The major general later served 2 months’ detention and was released at the 
end of April. When the events <ccurred Jose Leon Pizarro was about to be promoted to 
Lieutenant general. [Text] [Madrid Domestic Service in Spanish 0600 GMT 8 Aug 81 LD] 


TOXIC PNEUMONIA TOLL--The death today of a 24-year-old woman at the Ramon y Cajal center 
in Madrid brings the number of deaths as a result of toxic pneumonia to 85. At the moment 
1,100 people are hospitalized over the whole country. [Text] [Madrid Domestic Service 
in Spanish 1600 GMT 6 Aug 81 LD) 
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FIMLARD 


GOVERNMENT ‘CONCERNED’ OVZR U.S. NEUTRON DECISION 





LD1O1512 Helsinki Domestic Service in Finnish 1430 GMT 10 Aug 81 


[Text] The Finnish Government is concerned over the U.S. decision to start manufactur- 
ing and stockpiling neutron bombs. A government statement issued today notes that the 
decision can step up the arms race between big powers and thus have a haraful effect on 
the enti.« international climate. The Finnish Government once again appeals to all 
sides to do everything possible to stop the arms race. The statement points out that 
the big powers natura’ly carry the main responsibility, but that all countries should 
actively support and contribute to efforts to achieve this aim. The statement 
emphasized that Finland has always consistently opposed the testing and use of all new 
types of nuclear weapons as well as the proliferation of nuclear arms. 


BRIEFS 


CONSTRUCTION AGREEMENT WITH USSR--An agreement on further construction at the Kostomuksa 
mining plant with Finnish labor is ready to be sign<d. Finn-Stroi OY and the Soviet 
foreign trade company V/O Prommashimport have agreed on the execution of the industrial 
plants of Kostomuksa and the second and third stages of the town. A contract concern- 
ing the project is due to be sigued in the next few weeks ir Yelsinki. The value of the 
contract is about 2 billion markka and is somewhat smalle* in extent than the first 
stage, which is currently under construction. About 1,270 }i»ms are currently working 
in Kostomuksa, which lies in Soviet Karelia at the latirede of Fainuu. [Excerp* | 
[Helsinki Domestic Service in Finnish 1430 GT 7 Aug 8) LD) 


NORDIC COUNTRIES SUPPORT AIR CONTROLLERS STRIKE 





LDO71408 Stockholm Domestic Service in Swedish 1030 GMT 7 Aug 81 


{Text} Swedish air traffic controllers today decided to go along with sympathy measures 
in support of the striking American air traffic controllers which the International 
Federation of Air Traffic Controllers Association recommended yesterday. As from 1100 
today Swedish air traffic controllers refuse to give flight permission to planes due to 
enter American airspace. This also applies to the air traffic controllers in the other 
Nordic countries and Western Europe. The sympathy measures are explained by safety 
reasons. The Swedish air traffic controllers think the staff now supposed to maintain 
American air traffic can no longer guarantee the planes’ safety. 


NWO SEPARATE TALKS WITH USSR ON NUCLEAR-FREE ZONE 





LD061522 Helsinki Domestic Service in Finnish 1430 GMT 6 Aug 81 


[Text] Sweden stresses that mutual agreenent between the Nordic countries is a 
prerequisite for a nuclear-free zone in the north. According to Foreign Minister Ola 
Ulisten, Sweden will not start separate talks on the zone with the Soviet Union. 
Ulisten, who returned home from Mexico today, denied a Swedish press report that the 
northern nuclear-free zone would be discussed during the visit of Leif Leifland, 
permanent under secretary of state, to the Soviet Union next month. The Swedish 

Rikedag has entrusted the government with conducting unofficial talks with the other 
Nordic countries on the nuclear-free zone. Ulisten stressed that the Swedish Government 
cannot undertake anything else in the matter. 
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LABOR LEADER, PAPERS COMMENT ON NEUTRON BOMB 





Foot ‘Condemns’ Decision 
LDO90904 London PRESS ASSOCIATION in English 0913 CMT 9 Aug 81 


[Text] Labour Party leader Michael Foot today condemned the decision by President 
Reagan to produce and stockpile the neutron bomb. He said in a statement: “The 
Labour Party is deeply hostile to the development of the neutron bomb, and it does 
appear that President Reagan has decided to proceed with its development without any 


proper consultation with governments in Europe, many of which expressed their «position 


when the issue was previously discussed. 


“The announcement could hardly be expected to help the disarmament discussions between 
East and West, to which the United "tates Government has agreed and for which the 
Labour Party, along with many others in Western Europe, have been urgently pressing. 


"One of the most dangerous and nauseating features of the neutron bomb is that it 
lowers the nuclear threshold, and could lead us further towards the maniacal idea of 
a form of so-called limited nuclear warfare.” 


TELBECRAPA Lauds U.S. Move 
PM101419 London THE DAILY TELEGRAPH in English 10 Aug 81 p 10 
[Editorial: “Reagan's Nettle™] 


[Text] President Reagan has acted with characteristic courage and leadership in 
ordering the construction and stockpiling in America of neutron anti-personnel 
warheads for battlefield weapons. There is, of course, no question of the weapon 
being deployed with American forces in Europe without the consent of the governments 
concerned. All the same, Mr Reagan has shown that he considers the advantage of the 
neutron option to NATO and also perhaps to America in other possible conflict areas, 
worth the intensified renewal of the furore that raged until Mr Carter backed down 
on this subject in April 1978. Six months later Mr Carter sanctioned the production 
of non-warhead components of the weapon. 


Since the Russia's continued military expansion, highlighted by Afghanistan and the 
accelerated deployment of SS-20 missiles aimed at Europe, has emphasized the need for 
the widest possible range of counter-measures. At the same time however, Russia, 
encouraged by the unprecedented success of her anti-neutron campaign, has unleashed 

an even more ambitious propaganda “blitz” backed by military intimidation, for 
unilateral European nuclear disarmament. In the same way as she stopped the neutron 
deployment she counts on thwarting NATO's plans to deploy cruise and Pershing missiles 
in response to *he SS-20s. The effect on European public opinion, and through it on 
governments, has given her much encouragement and shows no signs of flagging. Is 
this, the timorous will ask, the time for Mr Reagan to re-open the neutron wound? 


Yet the military advantages of the neutron weapon are so compelling, as are indeed 

the political ones by any rational judgment, that Mr Reagan's decision to produce it 
must be applauded. It is deplorable that the Russian description of the weapon is one 
that “kills people and spares property” has become so unthinkingly accepted in the 
West. The “people” it is intended to kill are the crews of invading tank hordes, 
while the property it would spare is West German houses and factories. Its radiation 
is also short-lived. It is grotesque that Russia should condemn the weapon on moral 
grounds when its power is about one-hundredth of that of her battlefield weapons and 
one-thousandth that of each SS-20 warhead. 
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Europeans must decide whether they want to defend themselves and be defended, or whether 
they want to be drawn into the orbit of a decaying Soviet economic and political systes 
and go through what Poland is going through. Mr Reagan has shown his faith in them to 
realise that effective deterrence is the only safe, sane and honourable path. 


MORNING STAR Urges Reaction 
PM101420 London MORNING STAR in English 10 Aug 81 p 1 
{Editorial: “Nuclear War Is Not Winnable™] 


[Text] When President Carter wanted to introduce the neutron bomb, that most cynical of 
nuclear weapons, the collective horror of ordinary people forced him to retreat. But 
President Reagan has unilaterally announced that the world will now be taken several steps 
closer to final annihilation. At a sickening meeting on the thirty-sixth anniversary of 
the cestruction of Hiroshima he decided to order full-scale production and stockpiling 
of neutron warheads. 


It is not enough to condemn this weapon and the decisior to produce it; mass action to 
defeat Reagan's decision is now vital fo~- survival. The neutron bomb is part of a 
madman's scheme for a nuclear war in which Europe will be deliberately sacrificed. The 
U.S. has decided that a nuclear war is not out of the question, no longer unthinkable. 
It plans an aggressive, but what it calls “limited” war. This will take place on 
European soil against the Soviet Union. The neutron bomb and cruise missile are to make 
up its nuclear armoury. They are the end product of research to produce “acceptable,” 
and so useable, nuclear weapons. But the people of Europe must unite to ‘efeat both 
weapons, not just for their own survival, but for the world’s. For, a limited nuclear 
war is not possible--only escalation to full-scale nuclear obliteration. And that remains 
unthinkable. Nuclear bombs, shells and missiles can never be made acceptable. But with 
Supreme arrogance the U.S. has announced such a decision is its own affair. The key to the 
destruction of the world is to be its prerogative. 


The New York TIMES has reported the President no longer feels constrained by European 
political concerns. Yet the neutron bomb is intended for use in Europe. It has been 
designed for use in Europe. It is not a defensive weapon. It is not an anti-tank 
weapon. It is the weapon of the aggressor. It is a weapon for bludgeoning the way forward 
of an advancing invading force, slaughtering the population, but leaving bridges, towns 
and industries intact. It is the weapon of an aggressor that has decided to strike 
first in a nuclear war on someone else's soil. The cruise missile is a first-strike 
nuclear weapon. And presidential directive 59 was the U.S. admission that it is prepared 
to strike with nuclear weapons first. 


So, it is nothing less than a bare-faced lie for the U.S. to claim this vile weapon will 
be stored on U.S. soil and is its business alone. And it has shown complete contempt 
for the international community with talk of its concern for the SALT arms limitation 
talks while it has schemed this announcement. While rejecting the Soviet call for a 
mutual renunciation of neutron bombs, it has either bullied or connived with its European 
allies for the introduction of these bombs into Furope. The forces of peace must have 
no illusions. Western European governments--and certainly Mrs Thatcher's--will introduce 
neutron bombs on to European soil, that is, if they can get away with it. Like that time 
they must be stopped in their machinations by the power of mass public horror. The first 
chance will be the next campaign for nuclear disarmament national demonstration in London 
on October 24. 
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PAPANDREOU ATTACKS GOVERNMENT IN RHODES SPEECH 





NCO92130 Athens KIRIAKATIKI ELEVTHEROTIPIA in Greek 9 Aug 81 p 2 


[Text of PASOK Chairman A. Papandreou's speech at Rhodes on 8 August--passages rendered 
in all capitals indicate boldface as published] 


[Text] People of the Dodecanese, tonight's majestic, unequaled gathering on your border 
island, the great crowds and the great emotion constitute a catalytic confirmation of 
PASOK's sweeping course to the government of the people, to power. Maritsa River, Komotini, 
Xanthi, Sparti, Rhodes constitute milestones in the indestructible PASO current of 

power which increases day by day and guarantees the crushing defeat of the right in the 
approaching elections. 


Our people feel that the coming elections constitute their decisive, determinative appoint- 
ment with history, because they will definitively end the right’s autocracy, because they 
will bury in history's filing cabinet the policy of dependence and Hellenism’s shrinking, 
the policy of one-sided austerity, austerity for the many and luxury for the few, suto- 
crecy, undermining of popular sovereignty, because they will open the road--with PASOK 

in power and the people in authority-—-for the Greek people's national social and cultural 
liberation. 


Of course, the right knows that it will suffer a catalytic and total defeat in the coming 
elections, as it knows that there is no longer the deus ex machina—the usual lifebouys 
that in the last 30 years saved it, violence, falsefication coups--they all belong to 

its sinful past. Tis people--in a brotherly relationship with the country's armed forces— 
are advancing with knowledge, self-conviction, calm determination to the confrontation with 
the forces of conservatism and obsecurism, to corfrontation and victory so that the 
foundations of a democratic course toward change can be laid. 


Naturally, the New Democracy leadership has been seized by panic, a panic that leads it 
to morally and politically indescribable tactics that are dangerous for the country's 
economy. First of all, there is a systematic eff-ctto distorty and falsify PASOK's 
policy statements. The prime minister himsel’ has unilaterally and at his own initiative 
upset democratic dialogue within the framework of a mild atmoshpere. The usual rep'y 

to PASOK's policy statement is invective and slander. Second, there is unrestrained 
lying. For the government, the only guarantor of the nation, peace and democracy is the 
right. What right? The right of the royal coup in July 1965, the coup on 21 April 1967, 
of Attila in the summer of 1974, of the shrinking of the nation's sovereign rights in 
the Aegean? 


THE MATCH BETWEEN NEW DEMOCRACY AND THE LOYALIST-JUNTA FOLLOWERS 


Until recently, New Democracy had been claiming that it had stopped being the continuation 
of the sinful ERE [National Radical Union], that it had been Europeanized, that it had 
become the party of radical liberalism. No more. The match between New Democracy and 
the royalist-junta National Party is almost a reality. With New Democracy's slide to the 
“right”, with its return to its old and sinful self, the nature of the elections of 
1981--which will be a milestone in the contemporary political history of our country-- 
the people are claiming power from the right, claiming it from the political expression 
of the local and foreign economic oligarchy, from the forces of conservatism and 
obscurantism. The people are claiming power through their militant activation is all parts 
of Greece, claiming it with the sober certainty of their crushing victory, the victory 

of the forces of change. 


Naturally, New Democracy's expansion toward the royalist-junta right which is taking 

place following the resounding failure of expansion toward the center, has already led 

New Democracy to disintegration and defeatism. With an opportunistic political identity, 
without visible leadership, with the knowledge that the end of its autocracy is approaching, 
the right is being led to its final and determinative Waterloo. 
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PASOK replies to New Democracy's alarmis= with its program that was recently published in 
summary form in the declaration of the PASOK govermment policy. For the first time in 
our country’s political history, a party is offering the framework of its governmental 
policy months before the elections and et the same time inviting the people into « 
dialogue for the improvement of the party's government policy. PASOK guarantees not only 
democratic normality but also social and political pluralism. It also guarantees a 
foreign and defense policy that will consolidate the country’s national independence and 
territorial integrity, a foreign and defense policy that makes it clear to everybody that 
although Greece does not claim an inch of land that does not belong to it, it does not 
intend to concede even 1 inch of land that belongs to it. Only such a policy guarantees 
peace in the Aegean, a policy that is diametrically opposed to the policy of concessions, 
retreats and nationally detrimental compromises--New Democracy's policy--a policy that 
emboldens Turkey and creates the atmosphere that aids a clash. 


WE SHALL FIND EXPTY SAFES 


Only a few weeks remain to the elections, to New Democracy's crushing defeat, to the evident 
and historical victory of the forces of change. Meanwhile, in the economic sector the 
policy of the scorched land, the policy of unprogrammed, conflicting, self-defeating 
measures, the opportunistic and irresponsible policy of payments, through which the govern- 
ment vainly hopes to avoid the inevitable, continues and will be intensified. The appoint- 
ment of the national defense minister to the deputy prime ministership has made official 

the polcy of the scorched land or as the people call it the policy of empty safes, because 
Averof’s 12 commandments recall the sales of shops that are preparing to close down--des- 
pite his advice for “orderliness.” All the people and the productive classes know that 

the antipopular and at the same time irresponsible New Democracy policy has led the country's 
economy into a deadlock. Since 1979, inflation has been galloping at more than double 

the rate of the EEC countries’ average. 


The gap in the balance of payments is shaping up to $2.5 billions for 1981 while reserves 
are shrinking. This year the deficit of the public sector will approach 300 billion drach- 
mas--an unprecedented level for our country. Meanwhile, there is complete stagnation in 
productive investments--public and private, while, for the first time, unemployment is 
becoming painfully perceptible--especially among young people and women. About 3,000 
businesses (according to LA MONDE) are on the threshold of bankruptcy, while the true 
income of the workers and small businessmen is shrinking by the day. 


The confrontation of this dangerous economic crisis requires a resoonsible government and 
a plan for immediate and short-term measures, measures which will simultaneously aim at 
the gradual reduction of inflation to che European level and the economy's rebound within 
the framework of a foreign exchange policy that in the first stage will contain and in 
the short-term will reduce the deficit in the balance of current exchanges. Naturally, 
the immediate measures include the effective protection of workers’ true incomes from 
inflation and the taxation of imaginary incomes. PASOK has formulated such a full and 
complete plan of immediate measures for the confontation of the deadlock into which 

New Democracy’s antipopular and fickle economic policy has led us. Of course, this plan 
falls within the PASOK development program as it has been summarily presented in the 
declaration of its government policy. 


PASOK is not only the agent for radical change. At the same time it is the only guarantee 
for a way out of the profound crisis plaguing the country. For this reason, the expulsion 
of the right from power and the assuming of government responsibility by PASOK are the 
prerequisite both for overcoming the economic crisis and for laying the foundations of 

the change. 
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Tonight I am especialiy joyful that our gathering is honored by the euene, 6 ae 
of south Europe's socialist parties. This is our fourth meeting in 1 year: Corfu, Lisbon, 
Paris, Rhodes. Our meeting in Rhodes has the distinction of taking place after the recent 
triumphant victory of Mitterrand and the French Socialist Party and before the expected 
catalytic PASOK victory in the coming elections. It is our common assessment that these two 
catalytic events are leading to a radical change in the European stage. The socialist 

forces in southern “urope--as we had foreseen in the past--are destined to lay the foundations 
of a new European course, a genuinely democratic and socialist course, a course that finally 
will lead to the weakening and dissolution of both military blocs and to the consolidation 

of peace on the European Continent. 


Close friendly relations among brotherly socialist parties in southern Europe and the 
coordinated pursuit of common goals give a special dynamic character to our cooperation that 
decisively affects the formation of political reality in Europe, a reality that is 
characterized by the wind of change which is blowing over the Mediterranean European count- 
ries with the Socialist change in France as the focal point. 


We are proud that, with only 7 years of life, PASOK has been acknowledged in the European 
and Mediterranean political area, and its acknowledgement and acceptance as an agent of 
change with a range that urpasses our country’s borders has been general. PASOK's role 
in the Mediterranean, — o and the Balkans, the role of the catalyst of peace and 
disarmament, is shaping . the dav. in the broader European and Mediterranean areas PASOK 
is truly the movement of national independence, peace, democracy and socialisn. 


EUROPE IS UNITARY 


We shall formlate a new vrientation for our country’s European and Mediterranean policy 
within the framework of Greek independent foreign policy om the basis of the following 
principles: 1) Burope is unitary. It is not composed solely by the EEC countries but by 
all those countries which do not participate in the FEC (for instance, Austria, Sweden, 
Switzerland, Norway, Spain, Portugal, and so forth) and by those of Eastern Europe. PASOK's 
European policy concerns all the European countries. 2) Our European policy cannot aim at 
the creation of a new superpower. Its goal is a general transformation that will lead to 
the creation of a confederated Europe, a Europe of the people that will include the Western 
and the Eastern countries. This is the PASOK orientation--this is our vision--regardless 
of how distant it may seem at present. 3) Already many European states are taking a 
position or undertaking initiatives with more or less serious departures from the line of 
political-military blocs. Within this framework, the serious reactions that are manifesting 
themselves in Western countries toward plans for the installation of new nuclear weapons on 
their territories acquire important significance for the discontinuance of the arm race. 
These reactions are due to the evaluation that with these new weapons, possibilities will 
increase that Europe will be not only the principal but perhaps the only victim of a 
possible nuclear war. 4) In the Mediterranean area our policy's goal is the withdrawal 

of foreign fleets and nuclear weapons gnd the disengagement of coastal countries from 
political-military blocs. 5) Our policy for the Balkan area is parallel; withdrawal of 
all foreign troops and bases as well as of nuclear weapons from the Balkan countries and 
disengagement from political-military blocs. 


The formulation and implementation of a new national strategy require time and effort. 

The road is not strewn with flowers, but it is possible. Persistence, prudence, maneuvers, 
international support without dependence are required and, above all, the broadest possible 
consent to foreign policy and national consensus on defense policy. 

















VII. 11 &e 61 s4 CREECE 


The unidimensional and wilteral policy of dependence which the right has followed and the 
tactics of constant concessi»ns, under pressure from the “allies” and Turkey's aggressive 


claims, have led the governmen. to the acceptance of settlements and adj ustments—especially 
in the Aegean airspace, that have resulted in the downgrading of our defense capability 
against the Turkish threat. 


Among other things, I refer to wmilateral concessions--"gestures” like the restructuring of 
our air corridors in the Aegean, the abolition of Greek firing ranges, the limitation of 
Limnos’ terminal area to facilitate Turkish (civil and military) eviation. I also refer to 
the Rogers agreement (agreement for the country’s return to the NATO military ving) within 
the framework of which with the establishment of the Larisa headquarters, the boundaries 

of the Greek Air Force's operational responsibility to the east have been put under question 
and negotiation. The government's de facto adjustment to Turkey's demand, either not to 
submit plans for the flights of its military aircraft when entering the Athens Flight Infor- 
mation Region or, if submitted, to be immediately accepted by the Creek authorities without 
question or discussion, is especially revealing about the way in which it deals with Turkish 
claims and “allied” pressures. Finally, I refer to the government's inexplicable and 
wuacceptable stance not to suspend its negotiations with Ankara even when Turkish planes 
violate en masse the national airspace--to thus stress that they do not accept the 10-nile 
limit that has been established since 1931. 


DISSOLUTLON OF THE TWO BLOCS 


In addition to the issue of principle—that PASOK'S strategic orientation is the weakening 
and, at the final stage, the dissolution of the two blocs, NATO and the Warsaw Pact--our 
country has had a peculiar relationship with the Atlantic alliance. We are the oniy 
NATO-member country that is actively threatened by another NATO-meaber country. The alliance 
is unable (because it does not want) to guarantee our borders--air, sea, woderwater, land-- 
from the Turkish menace. The Turkish Armed Forces are armed and modernized by the “alliance,” 
while both Turkey's claims in the Aegean and its violations are dangerously escalated. It 
should be stressed that a significant part of the arms that are given to it by the “allies” 
do not concern Turkey's defense in case of Soviet intervention, but Turkey’s attack in the 
Aegean. How eise can we explain that there is the Aegean Army--a force that exceeds 100,000 
men and that includes a large number of landing craft? 


Tt is clear that, although the Atlantic alliance considers Greece a significant link in its 
“defense” system in the eastern Mediterranean, it is promoting a new status in the Aegean. 
The characteristics of this new status are Creek-Turkish cosovereignty under U.S. overlord- 
ship. It is clear that no Greek Government can accept such a development that will lead 
to the concession of our national sovereign rights in the Aegean--a concession that in the 
long term will include also the islands of the eastern Aegean. Under such circumstances 

it is difficult for one to understand how a Greek Government participates in an alliance-- 
actually in its military wing--when this “alliance” not only does not guarantee our 
country’s borders but, on the contrary, undermines then. 


Usually government circles reply that if Greece withdravs from NATO then the “allies” will 
fully and exclusively arm Turkey so that the balance in the Aegean will tilt decisively 
against Greece. This--in plain Greek--means blackmail. They tell us, either you accept 
cosovereignty (or partition) in the Aegean by remaining in NATO or if you withdrav, cosov- 
ereignty and other additional losses in the Aegean area will be imposed on you. 


For Greeks, for a Greek Government, the dilemma is not accept)dle, because in no case is 
it possible for a country--this is especially true for our country and its people--to cede 
inalienable sovereign rights under the threat that it will compelled to do so one way or 
another “through violence.” 
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However. ome way or another, the threat is without content, because in the current dangerous 
situation--on a worldwide scale and especially in the eastern Mediterranean--the “allies” 
will mot risk a clash in the Aegean that will have catalytic consequences sot on’y for peace 
in the area but for world peace. 


For this reason, it is of huge significance that a Creek Government be found that sot only 
will make it clear but also credible to the Atlantic alliance that never and under no pressure 
will it surrender even an inch of Greek soil. 


Our positions on our country’s participation in NATO, the nuclear warheads that are stored 

in Greece and the U.S. bases in our country, have been expressed with crystal clarity in the 
declarati~s, and I see no reason to tire you by repeating them. I would like to stress only 
this: “With regard to the measures PASOK will take to implement its national ¢«fense and 
foreign policy, repercussions on the armed forces’ fighting ability will be takes into consider- 
ation. In so case and with no step will PASOK allow the downgrading of the readiness of the 
country’s armed forces to defend us from foreign designs. 


“THE CYPRUS DOSSIER” WILL OPEN 


For the Greek nation, Cyprus is a primary issue. At the same time, it is a critical intcrna- 
tional issue because of the continuing military occupation of a large segment of an independent, 
nonaligned UN member state. However, as 4 guarantor power, Greece has a legal right and duty 
to actively support the Cypriot people's struggle for the withdrawal of the foreign troops 

and bases, the return of the refugees to their homes and the formulation of a constitution 

that while protecting the unity of the Cyprus Republic will grant equal rights and the came 
obligations to all its citizens--both Greek Cypriots and Turkish Cypriots. 


The constantly repeated reference by the New Democracy governments to the principle that 
"Cyprus decides and Greece supports” constitutes an unacceptable alibi by the right for the 
essential desertion of Cyprus’ sacred cause. The PASOK government vill wdertzké: « crusade 
to familiarize international public opinion with the issue and internutionaliy activate al! 
the forces that are in a position to contribute to the promotion of a just solution of the 
Cyprus probles. 


The intercommunal talks in Cyprus under UN auspices have meaning only concerning the formula- 
tion of the new constitution of the Cyprus Republic, and they can produce results only after 
the withdrawal of the foreign troops from the Megalonisos [Cyprus]. Talks held under the 
curtent circumstances will sot lead to anything but the stagnation of the Cyprus probles 

and the final recognition of the de facto partition of Cyprus, because the interlocutors 

are on the one side of the Cyprus Government while on the other side there is Ankara (and 

not the Turkish Cypriot community), whose principal negotiating weapon is the occupation forces. 


The PASOK government will not accept any solution that constitutes a recognition of the faites 
accomplis, and it will support with all its forces Cyprus Helleniem’s struggle for national 
survival. At the same time, it will not hesitate to open the Cyprus dossier so that at last 
Hellenism and the Cyprus people can learn who are the people responsible for the Cyprus tragedy. 


It is now clear that the great, recent and unprecedented cases of arson were principally politi- 
cally motivated. It is difficult for one not to conclude that both the perpetrators and the 
instigators of these heinows crimes against the Greek people and the fatherland come fr a the 
royalist-junta right. Of course, their target is the democratic institutions and the country's 
political leadership. 
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But, as I have already stressed, democracy in Greece is indestructible. It is guarded 
by the people and the country’s armed forces, which are dedicated to their supreme duty-- 
the protection of our national independence and of our fatherland’s territorial integrity. 


CULTIVATION OF ALARMIS¥ 


I am profoundly sorry that the government has once again proved that it js completely 

unable to strike the fully ~rganized terrorist activities against the country vithina 

the framework of an all-round strategy with effective coordination among the state services. 

However, the New Democracy government is equally to blame for other things. Yor only has 

= —* but it has also contributed to alarmism, wiich of course serves the circles 
anomaly. 


However--what is most significant--is that in its effort to save itself from its now 

certain floundering, it is proceeding into a political alliance with the extrere right. 

The prime minister's duty is to immediately suspend negotiations fo~ unification--so that 

the pernicious elements which offer politics. cover to the agents of anomaly and violent 

actions etainst the country’s tranquillity and public order can be held ia national isolation. 

— the duty of New Democracy’s chairman--his duty to the people and the democratic 
titutions. 





Currently, there is only one way out for ibe country and democracy. Pesignation of the 
pevernment, immediate dissolution of th. “amber of Deputies and recourse to a new popular 
vere ‘ct so that at last 4 government can come inte existence capable of dealing with both 
the economic crisis and those undermining the economy, so that at last 4 government can come 
into existence that will solid\y iay the foundations for the change which currently, sore 
than ever, constitutes 4 prereqvisite for the nation’s survival. 


People of Rhodes, people of the Dodecanese, we invite, PASOK invites, the underprivileged 
Greeks, une working peopie of owr country, the workers, the farmers, the salaried people 
and the professionals, smll businessmen, women, prow youth and honored senior sembers 

of society, we invite them within the framework of nationa’ populist unity to rally under 
the PASOK banner and wage the victorious sattle in the approaching electoral confrontation. 
The people will win, change will win so that at last Greece may belong to the Greeks. 


Government Spokesman Rebuttal 
NOO92159 Athens KIRIAKATTK! ELEVIHEROTIPIA in Creek 9 Aug 81 p 2 
[Passates in all capitals denote boldface as pub! ished] 


[Text] Commenting on PASOK Chairman Papandreou's speech at Rhodes, the government 
spokesman stated the following: 


“The text of Papandreou's speech at Rhodes has caused the people general surprise and 
indignation. We has dared accused New Democracy of violating the mild political 
atmosphere while it is known to all that with his speeches Papandreow has exceeded all 
limits of sharpness and has even resorted co personal invective. Even the text of his 
speech at Rhodes is full of unacceptable characterizations which lower the level 


of democratic political dialogue. 


“Papandreou sleo dares accuse the government of falsifying his policy statements, but 
which of his policy statements’? The PASOK chairman has a habit of changing policies 
according to the season and the audience he is addressing. He himself changes, transforms 
and faleifies hie statements. The government will cite his texts at [various] times, 
which, wnlees he renounces them, we are entitled to cite. 
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“In any case let Papandreou forget circumventions and reply cle-rly to the following: 


“Some time ago the prime minister asked Mr Papandreou certain questions about his foreign 
policy and has repeatedly asked him to clearly define his party's positions. Unfortunately, 
the prime minister's questions remain unanswered, despite the fact that they are connected 
with our national issues, and thus PASOK avoids briefing the Greek people. 


“We thinx that, in addition to the Greek people, several of the representatives of Western 
socialist parties two are currently in Greece would like to be briefed on PASOK's foreign 
policy. As is well known, in the past, Papandreou has described these Western socialists 
as ‘servants of U.S. imperialism and international monopolistic capital, because the 
socialists in question uappen to follow the same policy as the New Democracy governments 
on basic international issues (EEC, NATO and so forth). 


“Today we shall repeat the foreign policy questions to afford Papandreou one more oppor- 
tunity to at last make clear his positions. Since, however, the PASOK chairman expounds 
in his policies vague positions--that can be considered dangerous--we are compelled to ask 
him to answer certain important questions on the economic policy field as well, because the 
things he has stated at times have created confusion and apprehension in public opinion. 


QUESTIONS ON FOREIGN POLICY 


“Papandreou denounces the government for the dialogue it is conducting with Turkey to 
achieve a peaceful settlement of existing differences without national concessions and 
within the framework of the common defense alliance. 


"The question is: First, withwhat specific policy does Papandreou intend to replace the 
dialogue? Perhaps with the policy of ‘sink the Hora’ [allusion to a slogan used by 
Papandreou when the Turkish seismographic vessel Hora was conducting exploration in the 
Aegean] a policy he announced from Alexandroupolis before he had been briefed by the 
government at the time? A policy he subsequently tried to cover up with allegedly national 
reasons, letting it be understood that it was known to the then prime minister although it 
has been fully proven that it was not? 


"Second, what stance will he maintain toward the EEC? Will he remain, will he withdraw, 
will he seek a plebiscite, will he continue to violate Greece's obligations as a member, 
or will he withdraw, seeking the ‘special relationship’ of a third country with certain 
worse conditions than equal members? 


"Third, what is his stance on European missile defense? 


“Papandreou has opposed the installation of U.S. defensive missiles in Europe, while instal- 
lation has been accepted by West Cermany, Britain, Italy and the Netherlands. The policy 
of Mitterrand--whose electoral victory Papandreou -elebrates as if it were his own--on this 
issue is: abolition of the Soviet SS-20 missiles aimed at Europe, installation cf U.S. 
missiles in Europe, and at the same time Mitterrand aims at the maintenance of France's 
independent nuclear force. Finally, the policy of Social Democrat Chancellor Schmidt is the 
same, and if the issue was discussed during Papandreou's recent visit to Bonn, then the 
meeting, which he publicizes so much, must have not been at ali pleasant for him. 


"Fourth, What will Papandreou's stance toward NATO be? Will he remain in it or will he 
withdraw? And if he withdraws, on what will he support the strengthening of our country's 
defense? On exclusively Greek potential for arms? Or on the support of the ‘nonaligned 
countries’ which are the exclusive victims of all military clashes that took place after 
World War 117 
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“Papandreou constantly brandishes the Turkish aanger. Nevertheless, he supports political 
positions that monopolize to Turkey's benefit all the advantages that our association with 
the Western alliance provides. 


“I regret--the prime minister concluded--that Papandreou's positions-—-to the extent that 
they have become known-—-are dangerous for Greek interests, and I am sure that these positions 
will be rejected by the Greek people at the next elections.” 


QUESTIONS ON ECONOMIC POLICY 


“First: Papandreou tells the Greek people that in addition to the banks, insurance companies, 
utilities, large export and import trade ‘the large businesses for the exploitation of minerai 
wealth, large shipbuilding yards, steel, cement and fertilizer industries’ the medicinal indus- 
try and all units directly connected with defense will be socialized. 


"We ask Papandreou what does he mean by the word ‘socialization?’ because he has nowhere made 
it clear. Will he buy all the shares of these businesses or will he simply try to acquire 
control, taking the shares of the great capitalists who control them without buying the shares 
of the many small shareowners? 


“Where will he find the colossal sums that are needed at least for buying out the big capital- 
ists? As a good economist he must have studied the issue in depth and consequently he should 
know that the total of the current value of these businesses amounts to 390 billion drachmas. 
Obviously, such huge sums are beyond the limit, not only of the annual budget but of the 
budgets of 10 yerrs. Consequently, Mr Papandreou what will you do? Why don't you honestly 
say to the Greek peopie that you intend to confiscate these businesses? 


“However, let us pass over this colossal problem for the time being and let us suppose that 
‘socialization’ has been effected. The question is: Who will manage these businesses and what 
incentive will there be for increasing their production? The only thing you have said to the 
Greek people is that workers and local self-government will participate in the management of 
the businesses. This, however, does not constitute a solution but rather a complication. 
Why don't you say to the Greek poeple, Mr Papandreou, that the socialization of industrial 
businesses most probably will lead to tneir disappearance? A disappearance that will unen- 
ploy at least 150,000 workers currently employed in the country's hundred largest industrial 
businesses, of course provided Papandreou limits [socialization] to them. In the best of 
cases, socialized businesses will survive, but it is certain that they will create deficits 
of hundreds of billions of drachmas which immediately will lead to galloping inflation. At 
least this is what you yourself tell us when you criticize us for the deficits in public 
businesses. 


"Second: The PASOK ‘program’ speaks of ‘independent and decentralized development’ and in 
other places it has accused us of not succeeding in recent years in achieving an increase in 
the gross national product that exceeds 5 percent. But it does not explain how it would 
achieve these ambitious goals? How will it increase Creek production at such rates? And 
since PASOK does not tell us, we shall say, because it is obvious. Such rates of production 
increases cannot be achieved on the basis of the Greek market alone. They can be achieved 
only through mass exports, and exports presuppose high competitiveness and, consequently, 
investments. Papandreou is asked: Does he want investments or not? If he wants them, who 
will invest? Will it be the socialized businesses which will be in debt because of the col- 
ossal sums needed for buying the up? Or will it be the state budget which certainly will be 
in a tragic deadlock as can be proven by the next question? Of course, you should not expect 
even 1 drachma of investment from she private sector or from foreign capital which, in any 
case Mr Papandreou, yo consider will result in dependence and subjugation. One solution 
remains; the foreign socialist capital which, because it has red or green color, in your view, 
does not lead to dependence but to ‘freedom’ through hateful political exchanges. The Greek 
people have only to see how the investments that are taking place in Afghanistan, Angola 

or Ethiopia ‘liberate’... 
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“Tiird: The PASOK program speaks of social justice and redistribution of income and 
promises to workers ‘implementation of the automatic adjustment of the emoluments of 
workers and pensioners at regular periods’ and furthermore a permanent committee for 
the definition of the systen. 


"First of all, we would like to observe that our incomes policy in practice has been 
much braver than the sloganeering of your cost of living adjustment. In the 7 years 
that we have governed, Mr Papandreou, we have given to the Greek worker 7.3 percent 
more than the cost of living index, and, thus, the Greek worker's participation in the 
urban income has increased from 47 percent in 1974 to 56 percent in 1980. From the 
urban sector we have transferred to the rural sector, in the same period, the sum of 
251 billion drachmas to strengthen rural income. We have increased fivefold the lowest 
limits of the social insurance foundation and Greek craftsmen's and tradesmen’s (insurance) 
fund pensions and have increased eightfold those of the farm insurance organization. 
Therefore, who is telling the truth, Mr Papandreou? We, who have turned into deeds 
these things or you who very pompously state in your program that ‘with the right's 
policy the redistribution of income is always to the benefit of oligarchy and wealth’? 


“Let us come, however, to the PASOK positions. PASOK states that ‘at a fast pace it 
will close the unacceptable difference between the pensions of farmers and the Greek 
craftsmen's and tradesmen's (insurance) fund and those of the urban sector." 


"The question arises: What do you mean by ‘fast pace?" Because, after all, in the 
framework of your government program you do not undertake any commitment either con- 
cerning quantity or period. We suppose you have calculated that 70 billion drachmas 
are needed for the 600,000 pensioners of the farm insurance organization and the approx- 
imately 200,000 pensioners of the Greek craftsmen's and tradesmen's (insurance) fund to 
receive pensions that will reach the current lowest limits of the social insurance 
foundation. Where will this money be found and which social group will bear the burden? 


"In the chapter on taxation justice and redistribution of income, PASOK promises the 
reduction of the tax burden of medium income people, cost of living adjustment of the 
tax scale and exemption of pensions from taxation, naturally up to a reasonable limit, 
which is, we who do not avoid numbers estimate, a reduction in taxation revenue of about 
50 billion drachmas. 


"To the above burdens of the budget one should also add the loss of 60 billion drachmas 
that are calculated to be EEC payments in 1982 for the support of agricultural produce 
prices, regional development and the loss of 390 biilion drachmas needed to buy out 
businesses (naturally if you do not confiscate these properties). Mr Chairman of PASOK, 
where will these 570 billions be found to fulfill the above obligations which constitute 
only part of the promises contained in the ‘contract with the people?’ Will they be 
found in the 100 billion drachmas of tax evasion, if there are so many? Where will the 
remaining 470 billions be found? That is an entire budget. Whom will you tax except 
the masses of the workers, because we do not believe you will seriously claim that you 
will draw such a huge sum from the ‘economic oligarchy’ which meanwhile you will have 
socialized. There is only one reply to all these things, that if you had the slightest 
hope of winning the elections you would pot sign such a ‘contract with the peopie.' 


"The French Socialists, who are distinguished for their seriousness, courageously ey 
that their budget for 1982 will be short 100 billion francs, that is 1 trillion drachmas. 


"Fourth: Certainly agriculture is one of the Greek economy's most dynamic sectors which 
directly concerns almost one third of the country's population. However, in this vital 
sector, the PASOK program really exceeds itself in vagueness and verbosity.” 
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“The only specific things it mentions, in fact in heavy type, are farmers’ pensions, 
where ‘a radical improvement upward will take place that will be adjusted according to 
the cost of living index. At the same time, a stable and permanent system for comple- 
mentary insurance will begin with its own resources so that total pension will not be 
less than the pension of other workers." ‘The farm woman will have her own substantive 
and independent pension." This last measure we have already implemented and we wonder 
why it is included in the PASOK program, since we announced it on 27 June when the PASOK 
program was still being comcocted. Regarding the first part of the statement, what do 
you mean ‘with its own resources’? Do you mean contributions that will be imposed on 
farmers? If yes, say so in order that they may know. 


“The second specific point referring to the agricultural sector is the socialization of 
monasteries’ properties and of feudal estates and the utilization of state arable land 
and of land belonging to corporate bodies of public law for model research and culti- 
vation centers and group exploitation. 


“However, you should know that the state arable land that has not already been distributed 
to landless peasants does not exceed 10,000 donums and it is being utilized at a very 
quick pace precisely for model cultivations or for distribution to landless peasants, 
while arable land owned by monasteries hardly exceeds 10,000 donums. That is, we are 
speaking in all of 20,000 donums of arable land held by the state and the church, that 

is 0.5 percent of the country’s arable land. Indeed, it seems that the PASOK program 
diligently chooses those few points in which it is specific. 


"We ask Papandreou,at last, what is this thing that will bring about a revolutionary 
change in agriculture? Willi it be ‘the cornerstone of the PASOK agricultural policy, 
the productive, agrarian and agrarien-industrial cooperative,’ which ‘will unite the 
farm with the factory and will give impetus to development in the regions?’ We believe, 
Mr Papardreou, that these cooperatives exist. They are the cooperatives which compose 
our worthy cooperative movement which, specifically in the last 5 years, has invested 
billions of drachmas in modern vertical agrarian-industrial exploitations, unless you 
mean something else, and then you should say so for the people to understand. 


“However, we have one last question: Where will PASOK dispose of the hundreds of 
thousands of tons of agricultural produce that we currently sell to the EEC, especially 
after the entry of Spain and Portugal? Then the ‘burial grounds’ which currently are 
operating at EEC expense for a few tens of thousands of tons of peaches, which have 
remained unsold because of the unprecedented weather conditions in Europe, will be 
operating all through the year, naturally at PASOK expense, to bury the entire Greek 
agricultural production.” 


Rallis Reply 
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{Text of Prime Minister Rallis’ statement dated 9 August in reply to Papandreou's 
Rhodes speech] 


[Text] “As the patricide of the anecdote lamented when he asked the court's leniency 
because he had become an orphan, so Papandreou yesterday appeared before the public 
lamenting the upsetting of the mild political atmosphere. “In fact, he went so far 
as to accuse me of using invective. But I defy him to mention even one of my state- 
ments containing abusive characterizations. I held myself and, in my reply, I used 
the mien that befits me even when--angry at the success of my Cretan tour--he went 

so far as to personally abuse me in a manner that provoked general indignation. 
Consequently, he is totally to blame for the violation of the mild atmosphere. 
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“In his speech he even accused me of cooperating with the ‘royalist-junta right,’ and 
@ newspaper close to PASOK referred to my ‘flirting with the royalist-junta right." 


“I do not allow anyone to give me lessons on democratic behavior because through ay 
policy I have proven that I defend democracy in good, difficult and bad moments. 


“However, I ascertain with regret that, in this land, humility has ceased to be considered 
@ virtue but is considered naivete. For this reason, I am compelled to refer to a part 
of wy personal democratic struggles. 


"I am compelled to recall that I, who had never declared--like others--that in case of 
@ menace against democracy I would lead 500,000 citizens to Constitution Square [Athens 
Square} to foil any attempt at a coup, at dawn on 2] April 1967 tried at Marousi [Athens 
suburb] to set in motion--through the wireless of the gendarmerie'’s immediate action 
corps--the third army corps against the coupists. I will also recall that the current 
deputy prime minister, Evangelos Averof, was present and had participated in my attempt. 


"I will also recall that during the dictatorship I was arrested thrice, put in jail and 
exiled. I was forced to close down my lawyer's office and ask for a pension because, of 
course, nobody dared to appear as a client in a lawyer's office that was constantly 
watched by the dictatorship's organs. 


"I am compelled to also recall that in order to be allowed someday to travel abroad--I 
had not encountered help or support by any official or unofficial foreigner--I was 
forced for an entire year to wage a personal struggle with recourse to the state council 
in order to succeed in getting a passport, which the dictators were illegally refusing 
to grant me. Therefore, those people who want to give me lessons on democracy have 
knocked on the wrong door. 


"New Democracy's ideology is well known. We believe in parliamentary democracy, which 
the Constitution of 1975 has protected, and we reject the socialist constitutions of 
Marxist philosophy, like the PASOK draft constitution. We also reject every attempt 
at the illegal and anticonstitutional review of the current constitution. 


“However, we are not prepared to describe all the vo.ers, who during the referendum of 
December 1974 voted for a republic with a king, as ‘followers of the dictatorship.’ After 
all, these voters have nothing in common with the dictatorship since, as is well known, 
monarchy was first abolished by the colonels. 


"Undoubtedly these citizens are law abiding, and we seek to bring back to our political 
faction all of those citizens who deserted us between the elections of 1974 and 1977. 

I think we have achieved this to a great extent, as it is also certain that we have 
succeeded in absorbing a large segment of voters from the center.” 


"It is known to all that all these citizens believe--as we do--in a bourgeois and not 

a socialist democracy. They also believe--as we do--in the need for cooperation with 

the parliamentary republics of the West and not in Papandreou's various chimeras. In 
yesterday's improved version of his foreign policy, he visualizes the cooperation of the 
Western European democracies with countries of the Eastern bloc. Therefore, in order 

not to be compelled to take a position between East and West, he has united the East with 
the West although it is well known that neither the East nor the West accept such a union. 


"I will note that Soares who, like the other Western socialists, as opposed to PASOK, 
supports the EEC, NATO and so forth. In his interview yesterday he silenced PASOK's 


tightrope walking on foreign policy. 
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“In yesterday's speech at Rhodes there is another point that should not gounanswered. 

They accuse us of spreading alarmism, but the people know very well that the PASOK chairman 
and his staff officers, not we, are spreading alarmism. They are spreading alarmis= on 
national issues and democracy; they are spreading dangerous alarmism on the economy. 

And even the day before yesterday, they tried to attribute all the fires to political 
motives, although it is certain that a great number of the fires are due--as is proven 
every year--to criminal negligence or to accidental events. Right now, large expanses in 
Portugal and Italy are burning because of similar causes. 


"I do not think that I need to specifically stress that the fires about which there is 
some suspicion of arson are being investigated scrupulously by the responsible state 
security services and that a magistrate is present at the relevant interrogations. 


“Certainly I do not need to specifically stress that we do not distinguish between 
suspicious persons according to the extremist ideology they follow. As I recently mentioned 
in the Chamber, for us the various extremist terrorists differ among themselves only with 
respect to color, while their goals are the same since their common aim is democracy’s 
abolition. 


“Finally, I am compelled to recall that in their effort to arm the state with the laws 
which are necessary for combating terrorism, the New Democracy governments have included 
in the antiterrorist draft bill a provision allowing for exile--of course through legal 
guarantees--of people suspected of terrorist activity. This provision was deleted from 
the draft bill following a strong struggle waged by PASOK in both the Chamber and the 
columns of its friendly newspapers. 


“Experience has shown how right we were. For this reason, we declare that after the 
elections--which we shall certainly win--in a special draft bill we shall bring back the 
provision envisaging the exile of people suspected of terrorist activity. This time we 
shall seek with all our forces the passing of the provision so that the country may not 
suffer from terrorists of any color.” 


Papandreou Reply to Rallis 
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[Text] Papandreou has replied to the prime minister's statement as follows: 


"Mr Rallis has forgotten that the junta of Papadhopoulos was sworn in as a government by 
Konstandinos [King Constantine] who, regardless of his differences with the rough alien 
dominated junta, protected it and tried to give it international legality. I wonder 
whether on the altar of rescue of the already dead New Democracy, Rallis is attempting to 
utilize his capacity as a king's man. However, nothing will help Rallis and New Democracy. 
They will definitely founder in the coming elections and the new Chamber that will emerge 
from the elections will not have the opportunity to pass any of their draft bills. 





"Finally, I must stress that the people are distressingly impressed by the fact that Rallis 
avoided referring to my challenge that he submit his resignation to the president of the 
republic so that an end can be put to the economic disintegration into which the New 
Democracy government has led us.” 

















